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Syllabus Fall 2024 
Harvard Kennedy School of Government 

Harvard University  
 

ECONOMIC DEVELOPMENT: THEORY AND EVIDENCE 
DEV-101 

 
Class in Fall 2023: Tue/Thu, 10:30-11:45am, Littauer-140  

Review Sessions: Thu, 3:00-4:15pm, Rubenstein- 306, and Fri, 10:30-11:45am, Rubenstein-304 
 

First day of class is Thursday, September 5th, 2024 
 

 
 
 
 

Faculty 

 
Professor Eliana La Ferrara 

 
Office hours:  

Wednesdays, 4:30-6:30pm, or by appointment 
 (

mailto:katiechen@hks.harvard.edu
mailto:princedhawan@hks.harvard.edu
mailto:eleanor_furtado@hks.harvard.edu
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COURSE REQUIREMENTS AND GRADING  

Eligibility  
The class is a core requirement for students in the MPA/ID program. Non-MPA/ID students will not 
be admitted to the course. Auditors are not allowed.  

Pre-requisites 
Students will be assumed to have basic familiarity with empirical methods of regression analysis and 
impact evaluation (e.g., difference-in-differences, instrumental variables, randomized controlled trials). 
For those who would like to review these methods at a very basic level (more will be done in other core 
courses), the following readings constitute useful background: 

 Angrist, Joshua D., and Jörn-Steffen Pischke. 2014. Mastering'metrics: The path from cause to effect, 
Princeton University Press, (selected chapters). 

 Athey, Susan, and Guido W. Imbens. 2017. “

https://www.aeaweb.org/articles?id=10.1257/jep.31.2.3
https://www.aeaweb.org/articles?id=10.1257/jep.31.2.3
https://www-sciencedirect-com.ezp-prod1.hul.harvard.edu/science/article/pii/S1573447107040612?via%3Dihub
https://www-sciencedirect-com.ezp-prod1.hul.harvard.edu/science/article/pii/S1573447107040612?via%3Dihub
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determine whether a change in points is mandated across any question, including the ones not 
highlighted/contested by the student.  This process may take up to a week and the outcome will be 
final.  Keep in mind, that the teaching team puts in a great deal of thought and effort in their 
assessments, and you are encouraged to be cautious/prudent in raising a re-grading issue. 

Academic integrity 
Students are encouraged to work together and discuss class material and assignments. What is important 
is the eventual understanding of material achieved, and less about how that is achieved. Any exam, 
paper or assignment you submit is presumed to be your own original work, so if you do – as you will – 
use words or ideas written by other people, please make sure to cite these appropriately, and to indicate 
other students with whom you have collaborated. It is also a violation of the HKS Academic Code to 
incorporate into your coursework text produced predominantly by generative AI. More information 



August 27, 2024 - DRAFT 

4 
 

Accessibility and Accommodations for Student Learning 
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IMPORTANT DATES AND COURSE STRUCTURE 
Part 1: Introduction and Framework  
No.  Day Date Topic Lecturer 
1 Thu Sept 5 Stylized facts of economic development DR/ELF 
2 Tue Sept 10 Doing development policy: The diagnostic approach DR 
3 Thu Sept 12 Understanding productivity DR 

Part 2: History and Comparative Development  
No.  Day Date Topic Lecturer 
4 Tue 
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COURSE OUTLINE AND READINGS 
 
** = required readings (before lecture);  

https://ourworldindata.org/extreme-poverty-in-brief
https://carnegie-production-assets.s3.amazonaws.com/static/files/Chandy_Econ_Climate93.pdf
https://www.aeaweb.org/articles?id=10.1257/jep.32.4.173
https://www.brookings.edu/wp-content/uploads/2022/03/COVID-and-Global-Inequality_March2022.pdf
https://www.brookings.edu/wp-content/uploads/2022/03/COVID-and-Global-Inequality_March2022.pdf
http://documents1.worldbank.org/curated/en/099028506252442183/pdf/IDU17f2ca6ef1cd3914ea51971a1228e4b722d28.pdf
http://documents1.worldbank.org/curated/en/099028506252442183/pdf/IDU17f2ca6ef1cd3914ea51971a1228e4b722d28.pdf
https://doi.org/10.1080/19452820903481400
https://doi.org/10.1080/19452820903481400
https://mpra.ub.uni-muenchen.de/101560/
https://mpra.ub.uni-muenchen.de/101560/
https://drodrik.scholar.harvard.edu/files/dani-rodrik/files/diagnostics-before-prescription.pdf
https://drodrik.scholar.harvard.edu/files/dani-rodrik/files/new-development-economics.pdf


August 27, 2024 - DRAFT 

7 
 

3. Understanding productivity (Sept 12, DR) 
 ** Jones, Charles I. 2015. “The Facts of Economic Growth.” NBER Working Paper No. 21142.  

 ** Caselli, Francesco. 2005. “Accounting for Cross-Country Income Differences,” chapter 9 in P. Aghion 
and S. Durlauf, eds., Handbook of Economic Growth, 1A. North Holland. 

http://ezp-prod1.hul.harvard.edu/login?url=https://www-jstor-org.ezp-prod1.hul.harvard.edu/stable/4132478
https://www.jstor.org/stable/j.ctt7srwt
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5. Colonialism, the great divergence, and its present-day ramifications (Sept 19, DR) 
 ** Koyama, Mark, and Jared Rubin. How the World Became Rich: The Historical Origins of Economic 

Growth, Polity Press, 2022, chapter 6. 

 ** Engerman, Stanley L., and Kenneth L. Sokoloff. 2002. “Factor Endowments, Inequality, and Paths of 
Development among New World Economies.” Economia, 3: 41–88. Please read only pp. 41-83. 

 * Nunn, Nathan. 2008. “The Long-Term Effects of Africa's Slave Trades.” Quarterly Journal of 
Economics. 2008; 123 (1): 139-176. Please read only pp. 139-144, 151-156, 163-169. 

 * Acemoglu, Daron, Simon Johnson, and James A. Robinson. 2001. “The Colonial Origins of 
Comparative Development: An Empirical Investigation.” American Economic Review. 91: 1369–1401. 

 * Dell, Melissa. 2010. “The Persistent Effects of Peru’s Mining Mita.” Econometrica, 78 (6), November: 
1863–1903. 

 Banerjee, Abhijit, and Lakshmi Iyer. 2005. “History, Institutions, and Economic Performance: The 
Legacy of Colonial Land Tenure Systems in India.” The American Economic Review


August 27, 2024 - DRAFT 

9 
 

7. From macro- to micro-development: The role of policy evaluation (Sept 26, ELF) 
 ** Buera, F., J. Kaboski and R. Townsend. 2023. “From Micro to Macro Development,” Journal of 

Economic Literature, 61(2), 471-503. 

 

PART 3:  UNDERSTANDING HOUSEHOLD DECISIONS 

8. Economics of the family (Oct 1, ELF) 
 ** Bardhan, P. and C. Udry (1999), “Household Economics,” ch. 2 in Development Microeconomics, 

Oxford University Press. 

 ** Duflo, E. (2003), “Grandmothers and Granddaughters: Old-Age Pensions and Intrahousehold 
Allocation,” World Bank Economic Review, 17, 1-25. 

 Thomas, D. (1990). “Intra-household Resource Allocation: An Inferential Approach.” Journal of Human 
Resources, 25(4), 635-664. 

 

PART 4: FACTOR ACCUMULATION 

9, 10. Human capital: Education (Oct 3-8, ELF) 
 ** Beaman, Lori, et al. 2012. “

https://www-aeaweb-org.ezp-prod1.hul.harvard.edu/articles?id=10.1257/jel.20211537
https://academic-oup-com.ezp-prod1.hul.harvard.edu/book/27501?login=true&token=eyJhbGciOiJub25lIn0.eyJleHAiOjE2OTQzODM0MDYsImp0aSI6IjY5YmFhMDI3LTQyZTEtNGYzZS1hOGI0LWM1OTRhZGEwZDBjNCJ9.
https://academic-oup-com.ezp-prod1.hul.harvard.edu/wber/article/17/1/1/1676291?login=true&token=eyJhbGciOiJub25lIn0.eyJleHAiOjE2OTQzODM1MjUsImp0aSI6IjBkM2NjOWYzLTFhZDgtNGRkZi1hZDcxLTlkY2U4ZTI0MjVkOSJ9.
https://academic-oup-com.ezp-prod1.hul.harvard.edu/wber/article/17/1/1/1676291?login=true&token=eyJhbGciOiJub25lIn0.eyJleHAiOjE2OTQzODM1MjUsImp0aSI6IjBkM2NjOWYzLTFhZDgtNGRkZi1hZDcxLTlkY2U4ZTI0MjVkOSJ9.
http://search.proquest.com.ezp-prod1.hul.harvard.edu/scholarly-journals/intra-household-resource-allocation-inferential/docview/57829680/se-2?accountid=11311
https://www-science-org.ezp-prod1.hul.harvard.edu/doi/10.1126/science.1212382
https://www-science-org.ezp-prod1.hul.harvard.edu/doi/10.1126/science.1212382
https://www.aeaweb.org/articles?id=10.1257/aer.91.4.795
https://www.aeaweb.org/articles?id=10.1257/aer.91.4.795
https://academic-oup-com.ezp-prod1.hul.harvard.edu/qje/article/125/2/515/1882172
https://academic-oup-com.ezp-prod1.hul.harvard.edu/qje/article/135/2/1095/5698825?login=true&token=eyJhbGciOiJub25lIn0.eyJleHAiOjE2OTQ0NzY5MTYsImp0aSI6IjBjNThhZTdlLWQyNmMtNGU1Ny05ZmU0LWUyZjQ0MWZjNmFlZCJ9.
https://academic-oup-com.ezp-prod1.hul.harvard.edu/qje/article/135/2/1095/5698825?login=true&token=eyJhbGciOiJub25lIn0.eyJleHAiOjE2OTQ0NzY5MTYsImp0aSI6IjBjNThhZTdlLWQyNmMtNGU1Ny05ZmU0LWUyZjQ0MWZjNmFlZCJ9.
https://www.aeaweb.org/articles?id=10.1257/aer.20171172
https://www.aeaweb.org/articles?id=10.1257/aer.20171172
https://www.proquest.com/docview/1698514158?pq-origsite=primo&parentSessionId=y8e%2B1NeQU2zH4X9izmMl%2BjMZqiyImJKRBl9WbTMcI%2BE%3D
https://www.proquest.com/docview/1698514158?pq-origsite=primo&parentSessionId=y8e%2B1NeQU2zH4X9izmMl%2BjMZqiyImJKRBl9WbTMcI%2BE%3D
https://www-science-org.ezp-prod1.hul.harvard.edu/doi/10.1126/science.1235350
https://www-science-org.ezp-prod1.hul.harvard.edu/doi/10.1126/science.1235350
https://www-sciencedirect-com.ezp-prod1.hul.harvard.edu/science/article/pii/S0304387813000837
https://www-sciencedirect-com.ezp-prod1.hul.harvard.edu/science/article/pii/S0304387813000837
https://direct-mit-edu.ezp-prod1.hul.harvard.edu/rest/article/106/2/334/109267/Role-Models-in-Movies-The-Impact-of-Queen-of-Katwe
https://direct-mit-edu.ezp-prod1.hul.harvard.edu/rest/article/106/2/334/109267/Role-Models-in-Movies-The-Impact-of-Queen-of-Katwe




https://muse-jhu-edu.ezp-prod1.hul.harvard.edu/book/64839


August 27, 2024 - DRAFT 

12 
 

 * Le Rossignol, E., S. Lowes and E. Montero, 2024. “Fallow Lengths and the Structure of Property 
Rights.” Mimeo, UC San Diego. 

 Beaman, Lori, et al. 2021. “Can Network Theory-Based Targeting Increase Technology Adoption?” 
American Economic Review, 111 (6): 1918-43. 

 Burchardi, Konrad B., et al. 2019. “Moral Hazard: Experimental Evidence from Tenancy Contracts.” The 
Quarterly Journal of Economics, 134 (1): 281-347. 

 Cole, Shawn A., and A. Nilesh Fernando. 2021. “‘Mobile’izing Agricultural Advice Technology 
Adoption Diffusion and Sustainability.” The Economic Journal, 131 (633): 192-219. 

 Conley, Timothy G., and Christopher R. Udry. 2010. “Learning about a New Technology: Pineapple in 
Ghana.” American Economic Review, 100 (1): 35-69.  

https://www-aeaweb-org.ezp-prod1.hul.harvard.edu/articles?id=10.1257/aer.20200295
https://academic-oup-com.ezp-prod1.hul.harvard.edu/qje/article/134/1/281/5106373
https://academic.oup.com/ej/article/131/633/192/5867759
https://academic.oup.com/ej/article/131/633/192/5867759
https://www-aeaweb-org.ezp-prod1.hul.harvard.edu/articles?id=10.1257/aer.100.1.35
https://www-aeaweb-org.ezp-prod1.hul.harvard.edu/articles?id=10.1257/aer.100.1.35
https://www-journals-uchicago-edu.ezp-prod1.hul.harvard.edu/doi/full/10.1086/595561
https://www-journals-uchicago-edu.ezp-prod1.hul.harvard.edu/doi/full/10.1086/595561
https://www-sciencedirect-com.ezp-prod1.hul.harvard.edu/science/article/pii/S1574007209040730?via%3Dihub
https://www.annualreviews.org/content/journals/10.1146/annurev-economics-081023-024638
https://drodrik.scholar.harvard.edu/sites/scholar.harvard.edu/files/dani-rodrik/files/servicing_development_may_2024_0.pdf
https://drodrik.scholar.harvard.edu/sites/scholar.harvard.edu/files/dani-rodrik/files/servicing_development_may_2024_0.pdf
https://muse-jhu-edu.ezp-prod1.hul.harvard.edu/book/64825
https://doi-org.ezp-prod1.hul.harvard.edu/10.1093/qje/qjz024
https://www.aeaweb.org/articles?id=10.1257/aer.20160034
https://www.aeaweb.org/articles?id=10.1257/aer.20160034
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3890311
https://doi-org.ezp-prod1.hul.harvard.edu/10.1093/restud/rdx050
https://doi-org.ezp-prod1.hul.harvard.edu/10.1093/restud/rdx050
https://publications.iadb.org/publications/english/document/Export-Pioneers-in-Latin-America.pdf
https://publications.iadb.org/publications/english/document/Export-Pioneers-in-Latin-America.pdf
https://link-springer-com.ezp-prod1.hul.harvard.edu/content/pdf/10.1057%2F9781137393999.pdf
https://link-springer-com.ezp-prod1.hul.harvard.edu/content/pdf/10.1057%2F9781137393999.pdf
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PART 6: ECONOMIC REFORM, POLITICAL AND SOCIAL CONSTRAINTS 

21. Analytics of economic reform: Theory of second best (Nov 14, DR) 
 ** Rodrik, Dani. 2005. “Growth Strategies,” in P. Aghion and S. Durlauf, eds., Handbook of Economic 

Growth, 1A, North-Holland, pp. 967-1014. 

 * Rajan, Raghuram G., and Arvind Subramanian. 2011. “Aid, Dutch Disease, and Manufacturing 
Growth,” Journal of Development Economics, 94(1): 106-118. 

 Lipsey, R. G., and Kelvin Lancaster, 1956-1957. “
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 * Olken, Ben and Rohini Pande. 2012. “Corruption in Developing Countries,” Annual Review of 
Economics, 4: 479-509.  

 Grief, Avner. 2015. “Coercion and Exchange. How Did Markets Evolve?” in A. Greif, L. Kiesling and J. 
Nye, eds., Institutions, Innovation, and Industrialization: Essays in Economic History and Development, 
Princeton University Press, pp. 71-96. 

 Stiglitz, Joseph E. 1989. “Markets, Market Failures, and Development,” American Economic Review, 
79(2): 197-203. 

 Mukand, Sharun and Dani Rodrik. 2020. “The Political Economy of Liberal Democracy.” Economic 
Journal, 130:765-792. 

 Greif, Avner. 1989. “Reputation and Coalitions in Medieval Trade: Evidence on the Maghribi Traders.” 
Journal of Economic History, 49(4): 857-82. 

 Rodrik, Dani. 2000. "Institutions for High-Quality Growth: What They Are and How to Acquire Them," 
Studies in Comparative International Development, 35(3). 

 Stasavage, David. 2016. “Representation and Consent: Why They Arose in Europe and Not Elsewhere,” 
Annual Review of Political Science, 19: 145-162. 

 Campbell, John L. 2002. “Ideas, Politics, and Public Policy,” Annual Review of Sociology, 28: 21-38. 

 
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26. General discussion and wrap-up (Dec 5, ELF/DR) 
 Jonas Hjort, Diana Moreira, Gautam Rao, and Juan Santini (2021), “How Research Affects Policy: 

Experimental Evidence from 2,150 Brazilian Municipalities,” American Economic Review, 111(5). 

 Abhijit Banerjee, Rukmini Banerji, James Berry, Esther Duflo, Harini Kannan, Shobhini Mukerji, Marc 
Shotland, and Michael Walton (2017), “From Proof of Concept to Scalable Policies: Challenges and 
Solutions, with an Application,” Journal of Economic Perspectives, 31(4), 73–102. 

 Vivalt, Eva (2020), “How Much Can We Generalize From Impact Evaluations?” Journal of the European 
Economic Association, 18(6), 3045–3089. 

 Chassang, S. and S. Kapon (2022), “Designing Randomized Controlled Trials with External Validity in 
Mind,” NBER Working Paper 30762. 
 

FINAL EXAM (December 11) 


	ECONOMIC DEVELOPMENT: THEORY AND EVIDENCE
	DEV-101
	COURSE INFORMATION
	COURSE REQUIREMENTS AND GRADING
	Eligibility
	Pre-requisites
	General requirements
	Grading rubric
	Assignments and exams
	Regrading policy
	Academic integrity
	TF review sessions

	READING LIST INFORMATION
	Accessibility and Accommodations for Student Learning

	IMPORTANT DATES AND COURSE STRUCTURE
	Part 1: Introduction and Framework
	Part 2: History and Comparative Development
	Part 3: Understanding Household Decisions
	Part 4: Factor Accumulation
	Part 5: Productivity Growth
	Part 6: Economic Reform, Political and Social Constraints

	COURSE OUTLINE AND READINGS
	PART 1: INTRODUCTION AND FRAMEWORK
	PART 2: HISTORY AND COMPARATIVE DEVELOPMENT
	4. The Industrial Revolution and its sources (Sept 17, DR)
	5. Colonialism, the great divergence, and its present-day ramifications (Sept 19, DR)
	6. Recent patterns of economic growth in the developing world (Sept 24, DR)
	7. From macro- to micro-development: The role of policy evaluation (Sept 26, ELF)

	PART 3:  UNDERSTANDING HOUSEHOLD DECISIONS
	8. Economics of the family (Oct 1, ELF)

	PART 4: FACTOR ACCUMULATION
	9, 10. Human capital: Education (Oct 3-8, ELF)
	11. Human capital: Marriage and fertility (Oct 10, ELF)
	12 . Human capital: Health (Oct 15, ELF)
	13. MIDTERM EXAM (October 17)
	14, 15. Physical capital: Investment, intermediation and savings (Oct 22-24, ELF)
	Credit markets


	PART 5: PRODUCTIVITY GROWTH
	16. Misallocation, learning and coordination failures I (Oct 29, DR)
	17. Misallocation, learning and coordination failures II (Oct 31, DR)
	18, 19. Agriculture (Nov 5-7, ELF)
	20. Productive development policies (Nov 12, DR)

	PART 6: ECONOMIC REFORM, POLITICAL AND SOCIAL CONSTRAINTS
	21. Analytics of economic reform: Theory of second best (Nov 14, DR)



	Office Hours
	Email
	Teaching Fellow
	Office Hours
	Component

	Email
	Course Assistants

